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The information contained in this presentation (the “Presentation”) is highly confidential and has been prepared by RCP Advisors (together with its affiliates, “RCP”) for informational purposes only and is not to be reproduced or 
distributed to anyone other than the person to whom this was delivered. This Presentation does not constitute an offer to sell or buy any security or other financial instrument or to participate in any trading strategy in any 
jurisdiction. The information set forth herein does not purport to be complete. No interests in any fund or other investment opportunity are offered hereby. An offer to sell or solicitation of an offer to buy interests will be made solely 
through definitive offering documents, identifies as such, in respect of the relevant fund. These documents contain additional information about the investment objectives, terms, and conditions of an investment in the applicable 
Fund and contains risk disclosures that are important to any investment decision in such a fund. This Presentation reflects the opinions of certain individuals at RCP and are not necessarily reflective of the view of RCP. Any 
conclusions contained herein are speculative in nature and are not intended to predict the future of any specific investment strategy. 

Terms used herein such as top-tier, high caliber, high profile and top-quartile are based on the Firm’s qualitative assessment of a manager’s team, strategy and track record (to the extent one exists). The words “expects,” “intends,” 
“anticipates,” “believes,” “estimates,” “may,” “might,” “will,” “would,” “project,” and “predict,” and analogous expressions are intended to identify forward-looking statements and are not guarantees of future performance or results. 
Any forward-looking statements inherently are subject to a variety of risks and uncertainties that could cause actual results or events to differ materially from those results or events predicted or anticipated by these statements, 
including any results described herein. Accordingly, investors should not rely on these statements. Targets and/or projections are only estimates of future results based upon assumptions made at the time the projections are 
developed. There can be no assurance that the projected results are correct or will be obtained, and actual results may vary significantly from the projections. Diversification does not guarantee a profit or protect against a loss in 
declining markets

This Presentation and the statements and information contained herein are made as of 6/19/2024 unless stated otherwise herein. The delivery of this Presentation shall not, under any circumstances, create an implication that the 
information contained herein is correct as of any time subsequent to the date hereof. Information obtained from third parties is believed to be reliable, but no representation, warranty or undertaking, express or implied, is given as 
to the accuracy or completeness of such information. Performance information provided herein was not prepared, reviewed or approved by the underlying funds or their general partners. 

For purposes of this Presentation, references to RCP and its “affiliates” shall be deemed to include RCP Advisors, LLC, RCP Advisors 2, LLC (“RCP 2”) and RCP Advisors 3, LLC (“RCP 3”), and shall otherwise exclude P10, Inc. and its 
direct and indirect subsidiaries, except as otherwise expressly stated herein. Certain information contained herein excludes data related to (i) those funds managed by RCP which are tailored to the needs of a limited number of 
investors and/or have a different investment focus, strategy, philosophy, or otherwise deviate from RCP’s primary focus on the North American small buyout market (including, without limitation, the RCP Graduate Funds, non-
discretionary advisory clients, and discretionary separately managed accounts), (ii) Columbia Partners Private Capital, a separate business unit of RCP 2, (the “Private Capital Unit”), (iii) Five Points Capital, Inc., (iv) TrueBridge 
Capital Partners LLC, (v) Enhanced Capital Partners, LLC (and affiliates), (vi) Hark Capital Advisors, LLC, (vii) Bonaccord Capital Advisors, LLC (together with Hark Capital, the “HB Units”), and (viii) Westech Investment Advisors LLC 
(and affiliates), in each case except as otherwise expressly provided herein or unless the context otherwise requires.

The historical returns of the Firm are not necessarily indicative of the future performance of a Fund and there can be no assurance that the returns described herein or comparable returns will be achieved by any Fund. 
Performance metrics are presented for the limited partners of each respective Fund as a single class, taken as a whole. Certain limited partners, who have met specific requirements, may have different preferred returns, as well as 
different carry percentages. In addition, the General Partner of each Fund may agree to reduce the management fees for certain limited partners in accordance with the applicable Fund’s Partnership Agreement. The actual 
performance returns of each investor may vary and are dependent upon the specific preferred return hurdles, management fees, and carried interest expense charged to such investor and the timing of capital transactions for such 
investor. Note: All references to fund targets, projections, and performance metrics contained in this Presentation are qualified in their entireties by reference to all of the notes contained in the Appendix, attached hereto. The 
explanatory notes and methodology contained in those notes should be carefully reviewed in full. 

RCP 3 is headquartered in Chicago, Illinois. RCP 2 is headquartered in Dallas, Texas with offices in New York, New York and Bethesda, Maryland. 

The information contained in this presentation is not intended to be, and should not be viewed as, “investment advice” within the meaning of 29 C.F.R. §2510.3-21 or otherwise.

This document is not intended, and should not be construed, as marketing materials for the purposes of the Directive 2011/61/EU on alternative investment fund managers (“AIFMD”) in any member states (each, a “relevant 
member state”) of the European Economic Area (“EEA”) that has implemented AIFMD.

Notice
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The foregoing list of risk factors does not purport to be a complete enumeration or explanation of the risks involved in an investment in a Fund. Prospective investors should read the respective Fund’s memorandum and partnership agreement (when 
available) and consult with their own counsel and advisors before deciding whether to invest in such Fund. 

RCP Funds & the Small Buyout Market – Potential Benefits and Risks

Potential Benefits Potential Risks

Attractive risk/return profile Determining investment success in an illiquid asset

Historical outperformance of other asset classes Long-term nature of the private equity investment cycle

Historical lower correlation with major market indices Capacity, access, selection, and allocation of top-tier and oversubscribed managers is not guaranteed 

Long-term return potential Highly illiquid

Attractive market dynamics resulting in outperformance Potential loss of capital 

Proper diversification through one investment vehicle Significant resources and expertise required

Potential access to top-tier and oversubscribed managers Measuring or benchmarking long term returns is challenging

Administrative efficiency High investment minimums 

Favorable tax treatment Potential additional fees 

Strategic and operating control post-investment
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Late 2023/Q1 2024

Economic and Market Highlights

» ECONOMY

— Interest Rates

▪ The Pause That Refreshes

— Inflation

▪ Moderating 

— Economic Growth

▪ The recession that didn’t happen

» PRIVATE EQUITY MARKETS

— Slow Flow

— Healthy Fundamentals
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Last Year’s Fears for PE Did Not Materialize

Private Equity Market Report Card

BUYOUTS IN GENERAL

» Deal Activity:

̶ New Deals: Slow; mismatch buyer/seller expectations; tough financing market

̶ Exits: Slow; for similar reasons

» Debt Markets: Very difficult to raise large amounts; leverage lower/costs higher

» Fundraising: Slower (reflects lower exits and investor hesitancy); 
reasonable demand for trusted names

» Valuations: lower overall (mostly early 2023), but declines not as significant as feared; 
concentrated in growth/high multiple sectors  

U.S. SMALL BUYOUTS

» Deal Activity:

̶ New Deals: Slower but better than market; relatively better financing 
environment; add-ons still widely available

̶ Exits: Slow

» Debt Markets: Available (significant contrast from overall market); but costs higher

» Fundraising: Also slower, but “law of small numbers” helps success; 
strong demand for best existing and emerging GPs

» Valuations: Flat/Moderate Increases
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Purchase Price Multiples: < $100M EV

Purchase Price Multiples – Lower Middle Market

Source: GPScout. Data reflects the median EBITDA purchase price multiples of transactions categorized as buyout, buyout & growth, and growth occurring between 2010 and 2023 for North American companies with enterprise values between $10M and 
$100M across all sectors. GPScout dataset includes 3,253 companies. As of 12/31/23.
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Purchase Price Multiples: < $100M EV vs. Broader Market

Purchase Price Multiples – Lower Middle Market vs. Broader PE Market 

Source: GPScout and PitchBook. Data reflects the median EBITDA purchase price multiples of transactions categorized as buyout, buyout & growth, and growth occurring between 2010 and 2023 for North American companies with enterprise values between 
$10M and $100M across all sectors. GPScout dataset includes 3,253 companies. PitchBook Broader Market represents U.S. PE buyouts. PitchBook dataset includes 1,028 companies. As of 12/31/23.

PitchBook Broader Market Valuation/EBITDA (PPM) 
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Median Net Debt Levels: < $100M EV

Debt Multiples – Lower Middle Market

Source: GPScout. Data reflects the median entry net debt multiples of transactions categorized as buyout, buyout & growth, and growth occurring between 2010 and 2023 for North American companies with enterprise values between $10M and $100M across 
all sectors. GPScout dataset includes 2,958 companies. As of 12/31/23.
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Median Net Debt Levels: < $100M EV vs. Broader Market

Debt Multiples – Lower Middle Market vs. Broader PE Market

Source: GPScout and PitchBook. 1. PitchBook data reflects median North America and Europe PE buyouts. GPScout data reflects the median entry net debt multiples of transactions categorized as buyout, buyout & growth, and growth occurring between 2010 
and 2023 for North American companies with enterprise values between $10M and $100M across all sectors. GPScout dataset includes 2,958 companies. PitchBook Broader Market represents U.S. and European PE buyouts. North America buyout data was 
not available at time of publication. PitchBook dataset includes 3,641companies. As of 12/31/23.

PitchBook Broader Market Debt/EBITDA (Debt)
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Private Equity New Deal Activity

Overall Activity is Down (Again); Small Buyout Activity Shows Less Volatility

Source: PitchBook - Geography: U.S. *As of 12/31/23. 
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U.S. PE Fundraising Activity

Private Equity Fundraising Activity

Source: PitchBook - Geography: U.S. *As of 12/31/23. 
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U.S. PE Exit Activity

Private Equity Exits: 2nd Year of Lower Activity

Source: PitchBook - Geography: U.S. *As of 12/31/23. 
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» Effects of 2021 “Exit Pull-Forward” are abating

— Supply of mature companies recovered

— Portfolio quality is good

Conditions Aligning for Better Exit Environment

Exits on the Horizon?

» Portfolio holding periods are lengthening

— Higher GP incentive to act

» Economic/market conditions improving

— Interest rate/inflation volatility abating

— Economy is generally cooperating

— Financing markets adjusting



Appendix
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Endnotes

Terms

Median Purchase Price Multiple at acquisition: observations at 0.0x are excluded (signal that company was not bought based on EBITDA multiple – i.e., revenue multiple, book value multiple, OR negative EBITDA); observations above 35x are excluded.

Median Net Debt at acquisition: excludes multiples where EBITDA is negative; includes 0x observations where no debt was utilized; observations above 35x are excluded.

Sources:

GPScout: Provides private fund and investment-level performance data drawn from fundraising and diligence documents produced by general partners and publicly available information, as well as quarterly unaudited and audited annual financial statements 
produced by RCP’s underlying fund managers. As of 6/19/2024, GPScout contains information on 4,000+ fund managers and more than 7,500 funds. These documents are provided to RCP by the fund managers themselves. Please note: RCP’s database has 
been rebranded as GPScout. RCP’s subscription-based manager research platform, formerly named GPScout, has been rebranded as GPScout Navigator.

PitchBook Data, Inc.: PitchBook is an independent and impartial research firm dedicated to providing premium data, news and analysis to the venture capital and private equity industries. As a specialty-focused information resource, PitchBook has the ability 
to meticulously collect, organize and analyze hard-to-find private equity deal data. Pitchbook has over 220,000 web crawlers to capture relevant information from numerous sources—including filings, press releases, websites and more.

 



DALLAS ADDRESS:

4514 Cole Avenue, Suite 1600

Dallas, TX 75205

CHICAGO ADDRESS:

353 N. Clark Street, Suite 3500

Chicago, IL 60654

PHONE:

Tel: 312.266.7300

EMAIL:

rcp@rcpadvisors.com

PHONE:

Tel: 312.266.7300

RCP VALUES

INTEGRITY - We acknowledge a duty and responsibility to act in the best 
interests of our partnerships.

PERFORMANCE - We strive to be the best at everything we do as a firm, with a 
particular emphasis on maximizing return on investment while remaining 
focused on capital preservation.

CLIENT CENTERED - We place the interests and needs of our clients first, as 
we focus on exceeding their expectations.

INNOVATION & LEADERSHIP - We aim to be an industry leader and innovator by 
encouraging an entrepreneurial spirit that empowers our professionals to create 
research driven, strategic growth opportunities for RCP and our investors alike.

PARTNERSHIP, COMMUNITY & INCLUSION - We strive to have a culture of 
partnership, seeking to build strong, collaborative relationships with all 
stakeholders, while also cultivating a culture of diversity and inclusion. We have a 
fundamental ethical and investment belief in responsible behavior, including ESG 
practices, across our internal culture, general business practices, and investment 
considerations.
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RCP Advisors – Contact Information
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